
Global Equity prices fall across the board as Real Estate 
headlines the decline  

The Federal Reserve continues to decrease rates as the 
aggregate bond market rewards investors for 
diversifying

International and Emerging Market valuations continue 
to present buying opportunities as US creeps closer to 
historical norms

Small and Value premiums take a beating, year-to-date

1st QUARTER 2020



2Global Valuations

Price to Earnings (CAPE) Price to Book Value

What is the Investment Climate?

As of 3/31/2020 As of 3/31/2020

Cyclically Adjusted Price-to-Earnings or “CAPE” is a valuation metric, where the current market price is divided by the last ten years 
of average earnings (adjusted for inflation). The price you pay is what you get, and by utilizing average earnings over a longer period 
(10 years), we can put into perspective whether the current market price is trending toward expensive, undervalued, or fairly valued 
historically.
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Quarterly Market Summary
Index Returns

US Stock

Market

International 

Developed 

Stocks

Emerging

Markets

Stocks

Global

Real 

Estate

US Bond 

Market

Global 

Bond 

Market 

ex US

1Q 2020 STOCKS BONDS

-20.90% -23.26% -23.60% -29.02% 3.15% 0.51%

Since Jan. 2001

Avg. Quarterly Return 1.8% 1.2% 2.5% 2.2%  1.2% 1.1%

Best 16.8% 25.9% 34.7% 32.3%  4.6% 4.6%

Quarter 2009 Q2 2009 Q2 2009 Q2 2009 Q3  2001 Q3 2008 Q4

Worst -22.8% -23.3% -27.6% -36.1%  -3.0% -2.7%

Quarter 2008 Q4 2020 Q1 2008 Q4 2008 Q4  2016 Q4 2015 Q2
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Long-Term Market Summary
Index Returns

US Stock

Market

International 

Developed 

Stocks

Emerging

Markets

Stocks

Global

Real 

Estate

US Bond 

Market

Global 

Bond 

Market 

ex US

1 Year STOCKS BONDS

-9.13% -14.89% -17.69% -23.39% 8.93% 5.01%

5 Years

5.77% -0.76% -0.37% -2.14% 3.36% 3.56%

10 Years

10.15% 2.43% 0.68% 5.12% 3.88% 4.17%

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of 
an actual portfolio. Market segment (index representation) as follows: US Stock Market (Russell 3000 Index), International Developed Stocks (MSCI World ex USA Index [net div.]), Emerging Markets 
(MSCI Emerging Markets Index [net div.]), Global Real Estate (S&P Global REIT Index [net div.]), US Bond Market (Bloomberg Barclays US Aggregate Bond Index), and Global Bond Market ex US 
(Bloomberg Barclays Global Aggregate ex-USD Bond Index [hedged to USD]). S&P data © 2020 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Frank Russell Company is the 
source and owner of the trademarks, service marks, and copyrights related to the Russell Indexes. MSCI data © MSCI 2020, all rights reserved. Bloomberg Barclays data provided by Bloomberg.
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“Dow Soars 
More Than 
11% In 
Biggest 
One-Day 
Jump Since 
1933”

World Stock Market Performance
MSCI All Country World Index with Selected Headlines from Q1 2020

Graph Source: MSCI ACWI Index [net div.]. MSCI data © MSCI 2020, all rights reserved.
It is not possible to invest directly in an index. Performance does not reflect the expenses associated with management of an actual portfolio. Past performance is not a 
guarantee of future results. 

These headlines are not offered to explain market returns. Instead, they serve as a reminder that investors should view daily events from a long-term 
perspective and avoid making investment decisions based solely on the news.

“US Stocks 
Turn in 
Worst 
Quarter 
Since 
2008”

“New Virus Discovered by 
Chinese Scientists 
Investigating Pneumonia 
Outbreak”

“Refinancing Boom Fuels 
Mortgages to Post-
Crisis Record”

“Eurozone 
Growth 
Hits 6-
Year Low” 

“US Trade 
Deficit Narrows 
for First Time in 
Six Years” 

“Robust US Payroll Gain 
Points to Continued Healthy 
Labor Market”

“Dow Closes at Record as 
Worries Abate”

“Drop in Energy Prices 
Slowed US Inflation in 
January”

“Dow, S&P, Nasdaq All Drop 
More than 4% in Largest One-
Day Point Declines on Record”

“Oil Prices Collapse 
After Saudi Pledge to 
Boost Output”

“Coronavirus 
Declared 
Pandemic by 
World Health 
Organization”

“Fed Cuts Rates to Near Zero 
and Will Relaunch Bond-
Buying Program”

“ECB to Buy Bonds 
to Combat 
Economic 
Slowdown” 

“Foreign Investment 
Falls to Near-Decade 
Low as Globalization 
Slows”

“Record Rise in 
Unemployment Claims 
Halts Historic Run of Job 
Growth”
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6World Asset Classes
First Quarter 2020 Index Returns (%)

Equity markets around the globe posted negative returns in the first quarter. Looking at broad market indices, US equities 

outperformed non-US developed markets and emerging markets. 

Value stocks underperformed growth stocks in all regions. Small caps also underperformed large caps in all regions. 

REIT indices underperformed equity market indices in both the US and non-US developed markets. 
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Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated 
with the management of an actual portfolio. The S&P data is provided by Standard & Poor's Index Services Group. Frank Russell Company is the source and owner of the 
trademarks, service marks, and copyrights related to the Russell Indexes. MSCI data © MSCI 2020, all rights reserved. Dow Jones data © 2020 S&P Dow Jones Indices LLC, a 
division of S&P Global. All rights reserved. S&P data © 2020 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Bloomberg Barclays data provided by 
Bloomberg. Treasury bills © Stocks, Bonds, Bills, and Inflation Yearbook™, Ibbotson Associates, Chicago (annually updated work by Roger G. Ibbotson and Rex A. Sinquefield). 


